» J
¢ E i
i =5 ' I 2
i ) | -
=1 o=
~ ﬁ
= =
y e =2 ‘
. : ——
vt b A2 LS - ;—g
¥ 3 B |
Elective Courses (EC)

Discipline Related Elective (DRE) Courses

Business Economics-1Y

(Foundation of Public Finance)
s.Y. B.Com. Semester-IV (Paper-1V)

P
f’-»zil 3 ®
SHETH
PUBLISHERS PVT.LTD



/AN %
/7
~( LIBRARY
\ 4". \
\- .

LN\

NP >4
Prepared as per the Revised syllabus Jor 100 pdﬂeT‘h'-C“/dll Based Semester and Grading System

which is into effect from the academic year 2017-18.

3

Eleg:tzve Coaraea_ (EC)

Discipline Related Elective (DRE) Courses

Business Economics — IV
(Foundation of Public Finance)

S.Y.B.Com.
(SEMESTER - 1V)

DR. G. RAJALAKSHMY.M.A., M.Phil., Ph.D.
Principal,
Nirmala College of Commerce, Rani Sati Marg
Malad (East), Mumbai-400 097
Research Guide in Business Economics,
University of Mumbai.

Dr. G. K. KALKOTI. M.A.,Ph.D.
Principal,
M V M’s Degree College of Commerce & Science,
Mogaveera Bhavan,
MVM Educational Campus Marg,
Off Veera Desai Road,

Andheri (West) Mumbai — 400 058

Research Guide in Commerce, University of Mumbai.

When you care enough to be better than the best
®)

SHETH
PUBLISHERS PVT. LTD.

MUMBAI
PUNE % GOA % NAGPUR ¥ VADODARA #« BHAVNAGAR

Follow us: n /shethpublishers '/shetb.publlshers

24

A\ (Y



Sheth Publishers Drivate Limited

Our Foot Prints

Unit No. 4, Ground Floor, Lalwani Industrial Estate,
14, G.D. Ambekar Marg, Wadala, Mumbai — 400 031.
® (022) 6662 4553 / 6662 4554 FAX : 6662 4556
Email : support@shethpublishers.com
‘PALLAV-KUNJ', Borda, Margao, Goa, @ (0832) 2733436
302, Mahalaxmi Chambers, 3 Floor, Appa Balwant Chowk,
23, Budhwar Peth, Pune—411 002. © (020) 24450773
Shreeniwas Apt., Mukundraj Lane, Opp. Dharampeth Mahila Bank,
Walker Road, Mahal, Nagpur — 440 002.
@ (0712) 2737052
Joshi Brother's Krishna Krupa Miradatar’s Tekro,
Navabazar, Vadodara — 390001 (Gujarat). ® 0265-2418911/ 2411287
jar - Shah & Co. High Court Road, Bhavnagar (Gujarat). © (0278) 2516679

Price : ¥ 125/- only

ISBN - 978-93-87825-43-7

© Authors

First Edition November, 2017
Second Edition : November, 2018

The book is strictly written according 1o the new s, yllabus avaflable at the time of printing. e

Every possible effort has been made to avoid errors and omis. : o o Clcrepin®
. i ! 1, some raphical errors might have crept in. Any fn.asla e, :

sl A e . ken care of in the forthcoming edition. It is heref:y notified that

e or loss to anyone, in any manner,

d contents of

noted may be brought to our notice which shall be 1a
Il be liable for any damag:
heck all the facts, law an
licable.

neither the Author nor the Publishers or seller Wi
r should cross=¢

there from. It is suggested that to avoid any doubl the reade
or n_oliﬁcallons wherever app
ced or transmitt

the publication with original Government publication
The text of this publication, or any part thereof, may not be reprodu . ;
means, electronic or mechanical, including photocopying, recording, storage in an fllfafl}wl
media or other information storage device, elc.,

reproduced on any disc, lape, perforated ' :
: : . his book can be repared withou! the prior
prior written permission of the publisher and author No key to this boo p St

permission of the Publishers. Any violation will invite prosecution legal action under the | b
This book is sold subject 10 the condition that it shall not by way of trade or otherwise, be lent, resold,
out or circulared. |
. P en
For binding mistakes, misprints or for missin es, eic., the publishers’ liability is limited to replacem
7 pus tion are to be borne by the purchaser:

within one month of purchase by similar edition. All exp s in this ¢
All disputes are subject 1o jurisdiction of courts, tribunals and forums at Mumbai Onlyrame e

ed in any form or by any
ion retrieval system: or

otherwise, without !
written

Published & : Sheth Publishers Private Lid. Unit No. 4, Ground Floor,
Printed by Lalwani Industrial Estate, 14, G.D. Ambekar Marg, Wadala, Mumbai -400 031
© 6662 4553 / 6662 4554 FAX : 6662 4556.




CONTENTS....

1. The Role of Government in an Economy

2. Public Revenue

3. Public Expenditure and Public Debt

4. Fiscal Management and Financial Administration
Model Question Papers I - III .
References

Mumbeai University Question Paper, March-2018

(viii)

34-79
80-117
118-160
161-165
166
167-168




About the Authors

Dr. Mrs. G. Rajalakshmy ma, M phil PhD

Principal, Nirmala College, Rani Sati Marg Malad (East)

Former Head of the Department of Business Economics and Associate Professor in L.S.
Raheja College of Arts & Commerce, Santa Cruz west, Mumbai.

She has 37 years of teaching at the graduate and post graduate level.

She is a recognized P.G. Teacher & PhD Guide for Business Economics, University of
Mumbai.

Former Member of the Board of Studies & Faculty of Commerce, Mumbai University.

She has published several research articles in reputed journals and has presented papers and chaired various
national International Conferences.

Author and co-author of various books.

Member of Board of Studies in Economics- K. J. Somaiya College of Arts & Commerce , Autonomous, Affiliated to
University of Mumbai, VidyaVihar-

Member of BOS in Business Economics, K.J. Somaiya College of Science & Commerce , Autonomous, Affiliated
to Mumbai University, Vidya Vihar

Member of BOS,Economics, Mithibai College , Vile Parle

Dr. Gopal K. Kalkoti m.A. Ph.D.

Principal, M V Mandali's Colleges of Commerce & Science, Mogaveera Bhavan,
MVM Educational Campus Marg, Off Veera Desai Road, Andheri (West)
Mumbai-400 058

Total 36 years of teaching experience in Degree College-Recognition as P.G.Teacher
Research Guide in Commerce, University of Mumbai.

Successfully guided SIX students for Ph.D Degree from University of Mumbai. Successfully
guided EIGHT students for M.Phil Degree from YCMOU

Six students have registered for Ph.D

Member of the Board of Studies in Business Economics,

Member Expert Committee - National Board of Accreditation, New Delhi.

Member of Sub-Committee for Credit Based Semester and Grading System for M.Com.-

Member- AIAER-Member- Editorial Board ~International Journal for Research Published By Rizvi
College,

Organized & Participated in various state and national and international level Seminars/Workshops
Presented papers, was a key speaker and chaired sessions in the seminars.

Published various Research Papers in Journals and Periodicals.

Author and co-author of various books

SBN - 978-93-87825-43-7

1
Uniit No.4. Ground Floor, Lalwani Industrial Estate, 14, G.D. Ambekar Marg, Wadala, Mumbai-400 031
Tel.: (022) 6662 4553, 6662 4554. Fax: 6662 4556, e-mail: support@shethpublishers.com

(23 tchaore
Follow us: [jf—:] /shethpublishers @/&heth.pubhshcrs Price - Z 125.00



